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Abstract: The study ,, Europe’s Common Agricultural Policy (CAP) in the Context of Business En-
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Introduction

The study acknowledges business en-
vironment’s role in the context of economic
integration and points out to a few correla-
tion that exist at present in the marketplace:
competition, globalization, economic growth
and sustainable development. In addition
the paper stresses the role of the economic
integration and of the European Union at an
international level and emphasises some of
the elements belonging to the specificities of
Europe’s Common Agricultural Policy (CAP)
and sustainable development. Moreover, it
takes into consideration Europe’s Common
Agricultural Policy (CAP) future with pre-
dictions and perspectives for 2020 and 2030.

1. The role of the business environ-
ment in the context of economic
integration — a correlation with com-
petition, globalization, economic
growth and sustainable development

The first part of this study is centred on
presenting and furthermore emphasising the
role of the business environment in the con-
text of economic integration, as well as creat-
ing a correlation together with competition,
globalization, economic growth and sustain-
able development.

The business environment is created
from the mixture between internal and ex-
ternal forces able to influence the existence
and the functioning of a business. Among the
main factors that influence the business en-
vironment, in general, can be mentioned ele-
ments such as the global environment and the
natural environment, together with the po-
litical, legal, economic, social, technological

circumstances’ .

The economic integration is, in es-
sence, the development of economic inter-
dependence between states through forms
and methods that provide continuity, deep-
ening economic exchanges. The economic
integration helps all the national economies
to combine their own specifics and particu-
larities into an organism diverse in presen-
tation, but unitary and homogeneous in its
functionality? (see, in this case, Figure no. 1:
,The business environment and the economic
integration — a correlation with competition,
globalization, economic growth and sustain-
able development”).

In this context, business environment
and economic integration are profoundly in-
terconnected and interrelated with compe-
tition, globalization, economic growth and
sustainable development? * :

e Competition is the central element of
our society. Competition itself exists between
all the economic agents in the marketplace,
which enables them to survive on the market
and maximize their profits.

* Globalization should be regarded as
a whole process of integration into one huge/
large/absolute market believed to be strong

! In the opinion of specialists V. Manole, M. Stoian,
H. Dorobantu, ,Marketing”, Editura ASE, Bucu-
resti, 2001, capitolul al doilea.

2 According to Gheorghe Cretoiu, Viorel Cor-
nescu, lon Bucur, ,Economie”, Editura All Beck,
Bucuresti, 2003, p. 583.

* In the opinion of Viorel Cornescu (colectiv de au-
tori), “Introducere in Economie”, Editura Actami,
Bucuresti, 1997, p. 131.

* According to Gheorghe Cretoiu, Viorel Cor-
nescu, Ion Bucur, ,Economie”, Editura All Beck,
Bucuresti, 2003, p. 494, p. 583, p. 637.
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enough to eliminate various forms of eco-
nomic isolation.

® Economic growth is considered by
specialists a reversible process, having a self
— sustaining nature.

e — Y
Mahr\ger

¢ Sustainable development is a process
in which both development policies and en-
vironmental protection are based on a com-
parison between costs and benefits, in order
to create a balance between them and to pro-

tect the environment, while increasing social
welfare.

Figure no. 1: , The business environment and the economic integration — a correlation with competition, globaliza-
tion, economic growth and sustainable development”
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Source: The Authors’ adaptation after the ideas presented by V. Manole, M. Stoian, H. Dorobantu, ,, Marketing”,
Editura ASE, Bucuresti, 2001, capitolul al doilea; Viorel Cornescu (colectiv de autori), “Introducere in Economie”,
Editura Actami, Bucuresti, 1997, p. 131; Gheorghe Cretoiu, Viorel Cornescu, Ion Bucur, , Economie”, Editura All
Beck, Bucuresti, 2003, p. 494, p. 583, p. 637
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2. The economic integration and the
role of the European Union at an in-
ternational level

The economic integration takes various
forms (see, in this case, Figure no. 2: ,The eco-
nomic integration — various forms/stages”).
Based on the way in which economic integra-
tion is achieved through the economic rela-
tions between the participating countries and
the degree of interpenetration of their econo-
mies there exist five stages of economic inte-
gration’:

a) The first form/stage of economic
integration is known as the ,Free Trade
Area”: it is characterized by eliminating tariff

°Taking into consideration the ideas presented by
Gheorghe Cretoiu, Viorel Cornescu, Ion Bucur,
,Economie”, Editura All Beck, Bucuresti, 2003, p.
494, as well as the ones existing at http://europa.
eu/about-eu/institutions-bodies/index_ro.htm, ac-
cessed on the 4th of April 2016.

and non-tariff trade barriers or by adopting
a commercial policy specific to each country
participating.

b) The second form/stage of econom-
ic integration is known as the ,Customs
Union”: it is characterized by eliminating
customs’ inspection and practicing a common
external tariff by all participating countries.

¢) The third form/stage of econom-
ic integration is known as the ,Economic
Cooperation Zone”: it is characterized by the
free movement of goods and services, coop-
eration in transport, telecommunications.

d) The fourth form/stage of econom-
ic integration is known as the ,Common
Market”: it is characterized by the liberaliza-
tion and the movement of production factors.

e) The fifth form/stage of economic
integration is known as the ,,Economic and
Monetary Union”: it is characterized by the
existence of a single currency and a Common
Central Bank.
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Figure no. 2: ,The economic integration — various forms/stages”
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Source: The Authors’ adaptation after the ideas presented by Gheorghe Cretoiu, Viorel Cornescu, Ion Bucur,
»Economie”, Editura All Beck, Bucuresti, 2003, p. 494, as well as the ones existing at http://europa.eu/about-eu/
institutions-bodies/index_ro.htm, accessed on the 4th of April 2016

The European Union (EU) should February 1992, after signing the Maastricht
be seen as an independent community of Treaty (the Netherlands)® .
European countries that decided to create a

. L . ¢ Taking into account the details presented by Ghe-
unity based on political, economic, cultur- s
orghe Cretoiu, Viorel Cornescu, Ion Bucur, ,,Eco-

nomie”, Editura All Beck, Bucuresti, 2003, p. 590.
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The European Union’s main institu-
tions are’ (see, in this case, Figure no. 3: ,The
European Union’s main institutions”):

7 Taking into account the details presented by Ghe-
orghe Cretoiu, Viorel Cornescu, Ion Bucur, , Eco-
nomie”, Editura All Beck, Bucuresti, 2003, p. 593
— 594, , as well as the ones existing at http://euro-
pa.eu/about-eu/institutions-bodies/index_ro.htm,
accessed on the 10th of April 2016, with details at
http://europa.eu/about-eu/institutions-bodies/eu-
ropean-parliament/index_ro.htm,  http://europa.
eu/about-eu/institutions-bodies/european-council/
index_ro.htm, http://europa.eu/about-eu/instituti-
ons-bodies/european-commission/index_ro.htm,
http://europa.eu/about-eu/institutions-bodies/
court-justice/index_ro.htm, http://europa.eu/
about-eu/institutions-bodies/court-auditors/index_
ro.htm accessed on the 10th of April 2016.

Figure no. 3: , The European Union’s main institutions”

European Parliament — the only institution whose
members are elected by European Union's citizens by
universal, direct, free and secret voting

European Council — formed of the Heads of State or
Government belonging to Member States, focusing
mainly on development and policies at a general level

European Union’s main

institutions
European Commission - politically independent Court of Justice - institution centred on ensuring that
institution, focused on the general interests of the the law procedures are properly followed
Union
Eurcpean Court of Auditors (ECA) — institution

performing the control of revenue and expenditures at
the Union’s level

Source: The Authors’ adaptation after the ideas presented in http://europa.eu/about-eu/institutions-bodies/in-
dex_ro.htm, at http://europa.eu/about-eu/institutions-bodies/european-parliament/index_ro.htm, http://leuropa.eu/
about-eu/institutions-bodies/european-council/index_ro.htm, http://europa.eu/about-eu/institutions-bodies/european-
commission/index_ro.htm, http:/leuropa.eu/about-eulinstitutions-bodies/court-justice/index_ro.htm, http://europa.

eu/about-eu/institutions-bodies/court-auditors/index_ro.htm accessed on the 10th of April 2016
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3. Europe’s Common Agricultural
Policy (CAP)

Europe’s Common Agricultural Policy
(CAPD) is the first policy developed by the
European Community, being considered the
key trigger/link of the European unification®.

Europe’s Common Agricultural Policy
was created with the aim of giving people
good/proper food at affordable prices and,
in the same time, encouraging individuals
to get much more implicated in agricultural
activities’.

In this regard, Europe’s Common
Agricultural Policy can be seen as an in-
strument able to support the work of the
European Union due to budgetary resourc-
es taken from agriculture, customs duties, a
part of the value added taxes (VAT) collected
from the revenue by states and a financial
contribution given by the member states' .

8 See, in this matter, Marius Profiroiu, Alina Pro-
firoiu, Irina Popescu, , Institutii si politici europe-
ne”, Editura Economicd, Bucuresti, 2008, p. 170.

? According to the information presented at http://
ec.europa.eu/agriculture/index_ro.htm, in the ar-
ticle ,,Sa intelegem politicile Uniunii Europene”,
accessed on the 12th of March 2016.

10 As presented in Viorel Cornescu (colectiv de au-
tori), “Introducere in Economie”, Editura Actami,
Bucuresti, 1997, p. 448.

There are several elements that should
be taken into consideration while analys-
ing Europe’s Common Agricultural Policy
(see, in this case, Chart no. 1: ,,Agricultural
Labour Input Statistics”):

¢ [ts main objective is to preserve an
economic sector with a profound institutional
and social feature, considered heterogeneous
socially and economically, multifunctional
due to its orientation towards family farms,
encouraging competitiveness on the market"

¢ For many years, it was considered
to be the only fully integrated policy of the
European Union, creating the way for the
single market. The principle that led to the
emergence of the agricultural markets was
the one stating that, due to its specificities,
agriculture itself, seen as an economic sector,
is not capable to operate alone in an environ-
ment dominated by the market laws 2

¢ Agriculture represents an economic
sector with a specific conduct and specific
particularities, able to act in a free market.

11 See, in this matter, Helen Wallace, William
Wallace, ,,Procesul politic in Uniunea Europeand”,
Editura ARC, 2004, p. 186.

12 According to the data analyzed by Gabriel Po-
pescu, ,Politici agricole. Acorduri europene.”,
Editura Economica. 1999, p. 37.
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Chart no. 1: , Agricultural Labour Input Statistics”
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Source: http:/lec.europa.eu/eurostat/weblagriculture/statistics-illustrated accessed on the 2nd of April 2016 and
Eurostat Statistical Books, ,, Agriculture, forestry and fishery statistics”, 2015 Edition, European Union, 2016,
Luxembourg: Publications Office of the European Union, Theme: Agriculture and fisheries, Collection: Statistical

Books, p.33, printed in Belgium

4. Sustainable development and
Europe’s Common Agricultural Policy
(CAP) future — Predictions and per-
spectives for 2020 and 2030

The main objectives that take into con-
sideration Europe’s sustainable development
features refer to :

® The effective functioning of the na-
tional energy system in a safe manner;

¢ The reduction in emissions in various
sectors by implementing and using standard
methods of allocation and certificates;

e Achieving new goals related to the cli-
mate change;

¢ Adapting to climate change when im-
plementing and modifying existing and fu-
ture laws and policies;

® Raising awareness on adaptation to
climate change

e Acting in a modern and competitive
way;
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e Identifying the needs of individuals;

¢ Improving performance growth;

¢ Creating new and more diverse jobs;

¢ Increasing both the production as
well as the quality food quality (simultane-
ous action);

¢ Improving the environmental
conditions;

® Promoting sustainable practices in
agriculture and at the economy’s level, in
general;

¢ Reducing poverty by providing better
access to education, better infrastructure and
basic services, leading to a higher standard of
living.

Concussions

Sustainable development and Europe’s
Common Agricultural Policy (CAP) consider
mainly the quality of the agricultural prod-
ucts in the context for the need to create a sin-
gle market in the European Union.

The desired actions are concentrated
on diminishing and even desirably on elimi-
nating negative effects that may occur while
reforming Europe’s Common Agricultural
Policy (CAP).
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